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Company Background

Headquartered in Farnborough, England, BAE Systems (“BAE”) is a premier global defence, security and 
aerospace company delivering a full range of products and services for air, land and naval forces, as well 
as advanced electronics, security, information technology solutions and customer support services. With 
approximately 106,400 employees worldwide, BAE Systems’ sales exceeded £18.5 billion (US $34.4 billion) 
in 2008 making it the second largest global defence company.

History
The history of the company can be traced back to 1560 when the Royal Powder Factory was established at 
Waltham Abbey in Essex. BAE has a proud heritage of innovation, state of the art engineering and technical 
excellence. Ground breaking inventions include Concorde, Radio communication and the Harrier Jump 
Jet. This tradition continues today, with the company producing more than 100 new inventions every year.

Organisation
BAE has strong positions in each of its six home markets – Australia, Saudi Arabia, South Africa, Sweden, 
UK and the US. The company now generates more than 50% of its business from the US (it is the sixth 
largest supplier to the Pentagon) and this is an important position for future growth, with its activities being 
well aligned to changes in US spending priorities. However, the risk of sudden cancellations is the same for 
all prime contractors, and BAE has started to diversify by raising its presence in up-and-coming defence 
markets such as India where the defence budget is forecast to outstrip Britain’s by 2015.

Support Services
In its bid to attract a larger share of the lucrative and fast growing emerging countries market, BAE has 
developed a model for future sales where it allows third parties to build an armament, such as a ship, under 
licence. This does not generate much income up front, but the long-term servicing and supply of equipment 
such as radar and weapon systems is lucrative. BAE has championed “through life” contracts in defence 
procurement because it allows the company to earn revenues over several years rather than receiving a 
one-off payment at the outset.

Business Areas
Land

BAE is a global leader in the design, development, production and support of armoured combat vehicles, 
major and minor calibre naval guns and missile launchers, canisters, artillery systems and intelligent 
munitions, such as:

Challenger II Warrior M109 Paladin Panther Command



Sea

BAE has a breadth of capabilities and delivers high performance through a range of world-class warships 
and submarines: 

Warships

The world’s most advanced warship, the Type 45 Anti-Air Warfare Destroyer  
will provide the backbone of the Royal Navy’s air defences for much of the 
first half of the 21st century. A versatile ship, it can engage a large number 
of targets simultaneously and defend aircraft carriers or groups of ships, 
such as an amphibious landing force, against the strongest future threats 
from the air.

The future Aircraft Carriers for the Royal Navy, HMS Queen Elizabeth and 
HMS Prince of Wales, will be the largest and most powerful surface warships 
ever built in the UK. They will displace approximately 65,000 tonnes, a size 
between the USA’s 100,000 tonne Nimitz class and the French 43,000 
tonne Charles de Gaulle class aircraft carriers, and three times larger than 
the Invincible class carriers.

Submarines

The design and construction of Astute Class is arguably the most challenging 
engineering project ever undertaken in the UK. Once deployed, Astute is 
designed to require no refueling throughout her full service life - in excess 
of 25 years - and can patrol for 90 days, remaining undetected thousands of 
miles from home and hundreds of metres underwater. It’s the largest and 
most powerful attack submarine ever ordered by the Royal Navy and its 
stealth, endurance and flexibility give it unparalleled freedom to operate 
worldwide.

Air

BAE Systems delivers advanced military air capability through major aircraft 
programmes in the UK, US and to many overseas customers. 

The Typhoon, Tornado and Harrier fighter-bombers are all front line aircraft 
operating throughout the world including the air forces of the UK, Saudi Arabia, 
Germany, Italy, Spain and Austria.

The Hawk is the world’s most successful advanced jet training aircraft, 
outperforming and outselling all other aircraft in its class. Over 900 Hawk 
aircraft are in operational service with or have been ordered by 18 customers 
world-wide

BAE is a major partner in the F-35 Lightning II, the world’s largest defence 
programme, with current stated requirements from initial customers of 
approximately 3,000 aircraft. BAE provides a range of significant components 
for the aircraft, including the aft fuselage, tail assembly, fuel system and flight 
control software from its plant in Lancashire. Renewed US commitment to the 
F35 Joint-Strike Fighter programme could prove to be the most lucrative plane 
that BAE has helped to build.

In July 2006, the British government declassified the HERTI (High Endurance 
Rapid Technology Insertion), an Unmanned Aerial Vehicle which can navigate 
autonomously.

BAE Systems’ interests in commercial aviation are vested in BAE Systems 
Regional Aircraft. This unit no longer produces aircraft, however it continues to 
lease and support its products, the BAe 146/Avro RJ family, BAe ATP, Jetstream 
and BAe 748.
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Systems Integration & Electronics

BAE Systems has wide technical expertise in C4ISR (Command, Control, Communications & Computing, 
Intelligence, Surveillance and Reconnaissance). 

Through-Life Support

BAE Systems provides through-life support, maintenance and training for current 
and future defence systems from its sites in the UK, US, Saudi Arabia and Australia. 

Homeland Security

BAE Systems Products Group is rapidly becoming the single-source provider of 
security solutions for this developing global market, where protecting people, 
assets and infrastructure, and maintaining national security and economic stability 
are paramount. 

Information Technology

BAE Systems Information Technology, based in McLean,Virginia, is one of the ten 
largest IT providers to the US government. 

Intelligence Security & Resillience

Detica specialises in helping government and corporate clients collect, manage 
and analyse information to reveal intelligence, maintain security, manage risk and 
strengthen resilience in today’s complex operating environment.
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